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LACINA ON RELATIONS WITH U.S., WASHINGTON TALKS 





AU291044 Vienna ARBEITER-ZEITUNG in German 29 Dec 82 p 2 


[Excerpts] Vienna (SK) -- Economic relations between Austria and the United States 
have essentially improved during the past few years, contrary to the claims of the 
Austrian People's Party [OeVP]. This was stated on Tuesday by State Secretary Lacina. 


Lacina: “In 1981, our exports [to the United States] went up by nearly one third, 

and in the first 10 months of 1982 Austrian exports were about 28 percent higher 

than a year ago.” Investment activity [of U.S. companies] in Austria has also increased, 
as is shown by the biggest industrial investment project of the past few years, 

General Motors, and the electronic joint venture of the Voest-Alpine and Ami. 


In the political field, Austria's policy is meeting with great understanding in the 
United States. Thus, Austria's role in the refugee sector is highly appreciated, 

and also its Middle East policy has met with increasing recognition, which is clearly 
indicated by the U.S. President's letter to Chancellor Kreisky. 


In Austria itself, however, in the pre-campaign climate, the OeVP is more and more 
steering the course of renouncing the joint foreign policy, even at the expense of 
harming Austrian economic interests, which might lead to jeopardizing jobs in Austria. 


Lacina added: ‘However, the friendly and pleasant atmosphere of the talks I held 
last week in Washington has shown that the OeVP obstructionism has made hardly any 
impression to date in the United States.” 


KREISKY COMMENTS ON ‘MODERATE’ ‘ARAFAT POLICY 





AU291042 Vienna NEVE KRONEN-ZEITUNC in German 29 Dec 82 p 2 


[Kurt Seinitz report on NEUE KRONEN-ZEITUNG telephone interview with Chancellor Kreisky 
in Palma de Majorca on 28 December on Kreisky's 27 Dec meeting with PLO leader ‘Arafat 
and related issues) 


[Excerpt] Kreisky on his meeting with ‘Arafat: "The PLO chief has maintained an 
astonishingly moderate and realistic course in the past few weeks. What is important 
now is whether this moderate policy finds a certain recognition, especially in the 
United States. If the West continues to coid-shoulder ‘Arafat, the PLO chief will 
find it difficult to assert his policy within his organization. Recently, ‘Arafat 
has made a few statements which actually can no longer be ignored. He has paid 
tribute not on.y to the Israeli peace movement, but also to Israeli President Navon. 
Thus, Israel really should not find it difficult to get into political contact with 
the PLO, but the current government....” 


KREISKY WANTS U.S. AID ON NUCLEAR WASTE DISPOSAL 





AU301303 Vienna DIE PRESSE in German 30 Pec 82 p 1 


[Hans Werner Scheidl report on telephone interview with Chancellor Kreisky in Palma 
de Majorca on 29 December 1982] 


[Excerpts] Vienna/Palma de Majorca -- On Wednesday, Chancellor Kriesky for the first 
time indicated the possibility that, in order to forestall the Soviets, America might 
take charge of European nuclear waste disposal. A clarification of this question 
could be attempted during the forthcoming visit of the Austrian Government chief to 
Washington. "And when that has been clarified, then the time will certainly have come 
for a new referendum [about putting the mothballed Zwentendorf nuclear powerplant in 
lower Austria into operation], Kreisky declared in a DIE PRESSE telephone interview 
from Majorca. 
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Thus Freisky commented on the latest unexpected demand of Christian Union leader 
Gassner, who had called for a new referendum on Zwentendorf even if the problem of 
nuclear waste disposal continued unresolved. Kreisky: “It is not at all certain that 
this problem will not be resolved shortiy. First, there are further developments in 
the technological sector and, second, in the political field.” The chancellor, who is 
taking a vacation in Majorca, thinks that there might soon be a change in the Soviet 
Union's attitude regarding this question (“because everything is changing there at 
present”) so that the United States, too, would have to change its position,” the 
more so as President Reagan, as distinct from President Carter, holds a much more 
positive attitude toward nuclear energy.” It is true, he said, that there is still 

a negative attitude in the U.S. congressional bodies, “but the Americans cannot maintain 
their line if the Soviets change theirs. This is my opinion.” After all, the Reagan 
administration knows that the question of nuclear waste disposal “is of eminent 
importance for the West European economy.” 


Kreisky will probably also discuss this question with Reagan during his forthcoming 
visit to Washington. “For, the nuclear waste disposal issue might well lead to 
similar complications between Europe and America as the natural gas issue. One 

cannot demand of the Europeans greater self-sufficiency regarding energy supply -- also 
vis-a-vis the Soviet Union — unless one offers them alternatives. I cannot imagine 
that the Americans will pursue a merely defensive policy, but must make certain con- 
cessions to the Europeans. 


Thus the geestion of nuclear waste disposal is by no means a hopeless one, Kreisky 
said, and added: “and when this question can be resolved, then the time will certainly 
have come for a referendum. It is necessary to give the Austrians a clear-cut answer.” 
The question of the dangers of a nuclear powerplant also needs to be reconsidered, 
Kreisky said. “Actually, the dangers will soon have increased 18-fold -- because soon 
18 nuclear powerplants will be in operation just outside our country." Hence, 
everything has changed, and “therefore it is necessary to adopt a new position and 

to ask the Austria people what they want.” 


In the interview, Kreisky also stressed that he had studied the reports following the 
Harrisburg reactor accident. There is a completely new study whic’ “»roves that a 
nuclear powerplant can be brought under control even in the event of an extreme 
accident,” he said. 
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REPORT ON CHANCELLOR KOHL'S NEW YEAR ADDRESS 





LD301130 Hamburg DPA in German 1020 CMT WO Dec 82 


[Text] Bonn, 30 Dec (DPA) — According to Federal Chancellor Helmet Kohl, 1983 will be 

a year “of political and economic challenge.” “The Federal Government has accepted this 
challenge,” Kohl said in his New Year address broadcast on radio and television. He 
drew attention to the fact that many fellow-citizens are concerned about their jobs and 
about peace and are worried about their future. “Your concerns are my concerns, too. 

We want to and can overcome these problems,” the chancellor said. 


Kohl, who said his main concern is the more than 300,000 unemployed young people, 
stressed that revival of the economy will require time and sacrifice by everyone. "We 
must tread together” the road toward improving the economy, toward more *reedom of 
decision for our citizens, and hence less state control. The government ilone cannot 
lead the way out of the crisis. The chancellor said that the halt in price increases, 
falling interest rates and the revival of the construction industry are sims of a new 
upsurge. Kohl said “our industry is investing again.” 


With regard to foreign policy, the chancellor gave priority to German-French friendship, 
which has become part of daily life. “In January, we shall celebrate with gr atitude 

and prile the 20th anniversary of the friendship treaty signed by Konrad Adenzver and 
Charles de Gaulle.” Referring to his visit to Washington soon after assuming «ffice, 
Kohl stressed that German-U.S. friendship has been consolidated again after one or two 
upsets over the past few vears. He named as the most important goal of Bonn's f.7eign 
policy the safeguarding of peace in freedom. With regard to the planned visit to *onn 
by Seviet Foreign Minister Andrey Gramyko on 16 January, the chancellor said: "We .-i11 
have to discuss Soviet advance arming and use every opportunity for real and controlle4 
disarmament .” 


The chancellor, who drew attention to the continuing violations of human rights in many 
parts of the world, expressed his concern at the situation in Poland and the war in 
Afghanistan. With regard to intra-German relations, he said it remains a commitment of 
our Constitution to preserve the nation's unity and to overcome the division of our 
fatherland. The Federal Government will make every effort to make the consequences of 
the division more tolerable for the people. Anyone who improves family and friendly 
relations with compatriots in the GDR is a “German patriot, is a messenger of peace.” 
This helps to reduce distrust and to create trust — “this is a service to peace.” 


Kohl also drew attention to the fact that 1983 will be the 50th anniversary of the 
National-Socialists seizing power. This will recall an epoch of our history “which 
brought suffering and injustice to our people and to the world.” Referring to the 30th 
anniversary, on 17 June 1983, of the people's uprising in East Berlin, the chancellor 
said that at that time the Germans in East Berlin and the GDR had proved that tanks 
cannot stifle the will for freedom. According to Kohl, 1983 will also see the celebra- 
tion of the 500th birthday of Martin Luther, whose spirit and language are a “common 
heritage and a binding bond.” 


In a New Year's message aimed primarily at Germans living abroad, transmitted by 
DEUTSCHE WELLE, Kohl said the cultivation of friendship and cooperation with our 
partners and allies in the world is more important today then ever before. 
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it is important to preserve peace and freedom in Europe and to make our contribution 
toward ensuring that peace and freedom in the world gets a better chance. The European 
Community, the presidency of which will be taken by the FRC on 1 Januarv, was described 
» Kohl as a community of peace and an example to others. The United States is the 
rimary and most important partner outside Europe. According to Kohl, Bonn's policy 
for peace also includes, however, dialogue and cooperation with the Soviet Union and 
the Eastern European countries. With regard to the disarmament negotiations, the 
chancellor said that in view of the great destructive power of nuclear weapons, it is 
a moral duty to use every opportunity for true disarmament. New missiles will have to 
be sited in the Federal Republic, however, if Moscow does not dismantle its missiles. 


MERTES ON ANDROPOV PROPOSALS, BONN REACTION 





DW301115 Mainz ADF Television Network in German 1915 GMT 29 Dec 82 


[Interview with Alois Mertes, minister of state in the Foreign Ministry, by moderator 
Gerhard Loewenthal in the programm ZDF Magazine in Bonn -- live] 


[Excerpts] [Question] SPD faction Deputy Chairman Horst Ehmke terms Bonn's seaction to 
Andropov's proposals as wrong and dangerous because the Federal Covernment joined the 
American veto line after just a short examination. What do vou say to these accusa- 
tions? 


[Answer] These accusations are unjustified. The reaction of the Federal Government is 
correct. It is appropriate and it does justice to the possibly positive elements of 
General Secretary Andropov's proposal. What Andropov has publicly outlined generally 
repeats a more accurate proposal made by the Soviet Union at ‘2 Geneva disarmament 
negotiations in mid-November, so that the West has had an opportunity since then to exa- 
mine the new Soviet consideration. It is absolutely natural that all proposals of the 
Soviet Union are being carefully examine4. 


When Andropov outlined these proposals to a broad public in Moscow, the Federal Gov 
ment and the Western allies were in a good position to quickly realize what cou’ pos- 
sibly be a step in the right direction, as well as what would be unacceptab! ror us. 
The judgement of colleague Ehmke is therefore incorrect. The position ~° the Federal 
Government is absolutely identical with the standpoint of the Schmi”’_,Gvenscher govern- 
ment on this matter. 


SPD"S VOIGT CRITICIZES U.S. APPROACH IN GENEVA 





DW301035 Cologne Deutschlandfunk “etwor’ “.. German to East and West Germany 0618 CMT 
29 Dec 82 


[Teeae '- l.4 of foreign and security policy spokesman Karsten Voigt by reporter 
Lenz, place not given — recorded] 


[Excerpts] [Ouestion] The Social Democrats in the Federal Republic reached their final 
decision on deployment [of medium-range missiles], stating that it depends on serious 
negotiations on both sides, Washington and Moscow, in Geneva with the intention of 
achieving a fair agreement. The reminder to hold serious negotiations is logically not 
addressed exclusively to Washington, because if Moscow will not negotiate seriously, 
the dual decision will automatically go into effect. Should the Geneva negotiations 
fail because of Moscow, counterarmament will take place; should the Geneva negotiations 
fail because of Washingtm, counterarmament will be rejected. Is this a correct des- 
cription of your position? 


[Answer] It is correctly described that we will try to avoid counterarmament through 
negotiations. We thereby want to avoid deployment if possible. 
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In order to achieve this, we deem it necessary that the Soviet Union eliminate a con- 
siderable part of its stock of medium-range weapons. However, we are also of the 
opinion that the Americans must not stop at their current position. In order to give 
them an incentive to move, we say: If you will not move it is possible that we will 
refuse to agree to deployment. This is why we reject automatic deployment. We want 
to reach a political decision first, which we Social Democrats will make at our party 
congress in the fall of 1983. 


[Question] How do you plan to find out whether the Americans are negot iat ing seriously 
or not or whether they will move, as you just formulated it? 


[Answer] We rely on the agreement of the current Federal Government that it will inform 
us just as we informed the former opposition. Naturally, we hope that we will represent 
the government next fall ourselves. In such a case, it will be simpler : syway, but 

both sides — the United States and the Soviets -- agreed to inform us on the state of 
negotiations. Therefore, there will be no difficulties in obtaining information on the 
state of negotiations. However, it will be difficult to assess how the negotiations 

are being handled by the countries involved. 


An American approach would be unacceptable if it achered to the current 

starting position regarding Reagan's definition of a zero option. We welcomed it as a 
starting point of the negotiations, but if you remain at that position you will not 
advance. In such a case, negotiations will not have been taken seriously by the United 
States. The Soviet Union has moved through Andropov's proposal. According to our 
opinion, it has not moved sufficiently though. I do not believe that the Soviet Union 
expects its proposal to be accepted just like that. Additional probing is necessary 
there; more must be achieved. I deem that possible. 


It would be completely unsatisfactory, however, to simply reject the Soviet proposal or 
merely term it a trick. There is some movement involved. Here are chances which must 
be explored. It is now up to the American side to make a move. It must also move. 


For the German side it is not sufficient to repeat and praise Reagan's starting points 
like a prayer wheel. The German side must bring active influence to bear on both 
negotiating parties -- as Chancellor Schmidt did, which made them go to the Geneva 
negotiation table, -- inthis case particularly on the U.S. alliance partner to make a 
move in the negotiations. We do not want the confrontation between the two big powers 
to be fought on the backs of us Germans and Europeans. We want the zero option to be 
seriously pursued. We want no deployment in our country if possible. 
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DC SECRETARY'S REMARKS UPSET SMALL LAIC PARTIES 





AU291545 Rome ANSA in English 1520 GMT 29 Dec 82 


[Text] (ANSA) Rome, December 29 -- The polemic between Christian Democrat Party Secre- 
tary Ciriaco de Mita and the small centrist parties with which the Christian Democrats 
often form government coalitions continued to hold the attention of political analysts 
in the Italian dailies this corning. The polemic broke out when De Mita told the 
weekly, IL MONDO, that there were no other political forces in Italv, apart from the 
Christian Democrats and the Communists, which could act as an “alternative reference 
for a democratic majority." 


The Communists, the major force on the opposition benches, rank second, just behind 
the Christian Democrats. The protests came from the small Social Democrat, Liberal, 
and Republican Parties, the first two of which are in the ruling coalition led by 
former Senate Speaker Amintore Fanfani. 


In a ietter to the editor-in-chief of the Milan daily, IL CIORNALE NUOVO, today, 

De Mita said that the two major parties are “destined to exclude each other mutually 
from power,” but they may be able to “build new rules and new equilibria of liberty.” 
In effect, reading between the lines, De Mita was taken te be denying that his party 
secretly nourishes the desire for an alliance with the Comes. ists on the lines of a 
ereat coalition. 


According to the reading offered by the Turin daily, LE STAMPA, De Mita is replying to 
criticisms from the other government partners by saying that he does not believe the 
smaller non-Christian Democrat parties, including the Socialists, can ever band 
together to forma “laic pole” capable of offering an alternative to both the 
Christian Democrats and the Communists. 


According to LA STAMPA, De Mita is in fact reiterating his political vision in which 
the two major parties offer the only real alternative, (?’and) “irritated the laic 
parties.” 


The Rome daily, PAESE SERA, said that De Mita’s “discourtesy”" was “too brutal" for the 
laic parties to let it by without comment. According to this daily, the Social 
Democrats and Liberals are now “dramatizing” things and charging De Mita with aggrava- 
ting the government's difficulties with the aim of forcing early elections. As for the 
Socialists, PAESE SERA said, they have replied to De Mita’s “scornful attitude in the 
Same coin, “but they are also careful not to mix it up with the Fanfani government's 
survival, “apparently because they want to keep it alive for a couple of months.” 


The Socialist daily, AVANTI made no official editorial comment, but published a heavy- 
handed remark from the party's lower house whip Silvano Labriola. Labriola accused 

De Mita of “launching signals already outdated by Italian society, which has gone a 
long way ahead, dissolving the theory of the two poles, which is outside the deploy- 
ment of the West European states." Labriola added that, if De Mita's interview is the 
preamble to an election campaign, “it promises his party a considerable isolation and 
will make it a centre for the collection of only conservative votes, which are a 
complete minority in Italy to@sv.” 
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ARMS DEALERS ARRESTED: BIULGARIAN SINCER PRESENT 





AU300830 Rome ANSA in English 0830 CMT 22 Dec 82 


[Text] (ANSA) -- Milan, December 30 -- A Milan lawyer and his brother were arrested 
Wednesday as part of a probe into arms trafficking to the Middle East and above all 
to Iran. The names of the two men vere not released. It was known only that the 
lawyer was arrested in Padua in the company of a Bulgarian singer. 


The two brothers were said to be involved in the trafficking of Russian-made machine 


guns and Leopard tanks. The case is said not to be linked with the arms and drugs 
ring run by Henri Harsan of Syria. 


MAFIA DEATHS SAID TO BE OVER NARCOTICS TRADE 





NC291302 Paris AFP in English 1249 GMT 29 Dec 82 


[Text] Palermo, Sicily, Dec 29 (AFP) -- Vincenzo Buscetta, the 64-year-old brother of 
a suspected mafia chief, and his son, Benedetto, 42, were shot and killed here early 
today, police sources said. The double assassination brings to nine the number 

of deaths attributed to the mafia here in the past three days, and to 150 the number 
killed this year. 


Mr. Buscetta, the owner of a bathroom fixture business, was the brother of Tomaso 
Buscetta, whom police consider to be a principal mafia leader and a key Sicilian drug 
smuggler. Investigators theorized that the recent upsurge in mafia violence could 
be linked to Tomaso Buscetta's return to Palermo after a two-year absence. Besides 
today's murders, three other persons killed since Sunday have belonged to his family. 


Police said the stake in the apparent war between various mafia families here was 
the lucrative narcotics trade, which has an estimated annual value of around $570 
million. 
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PSD NATIONAL COUNCIL ENDORSES CRESPO NOMINATION 





LD300222 Lisbon Domestic Service in Portuguese 0100 CMT 30 Dec 82 


[Excerpt] The National Council of the Social Democratic Party [PSD] has just endorsed 
the nomination of Vitor Crespo for prime minister. The nomination will now be 
submitted to the president of the republic. Here is a report by Teresa de Sousa: The 
nomination of Vitor Crespo was endorsed about 1/2 hour ago by a vote of 46-0, with 

5 abstentions. Immediately after, the PSD National Council ended its proceedings. 


Democratic Alliance Postpones Summit 
LD301046 Lisbon Domestic Service in Portuguese 1000 GMT 30 Dec 82 


[Text} A summit meeting of the Democratic Alliance coalition, scheduled for today to 
discuss the nomination of the alliance’s candidate to succeed Pinto Balsemao as prime 
minister, has been postponed because a meeting of the Social Democratic National Council 
was adjourned until this evening without reaching a decision on whether to support Vitor 
Crespo as the Social Democratic Party candidate to lead the next Democratic Alliance 
government. 


CDS National Council To Examine Nominati-.. 
LD301010 Lisbon Domestic Service in Portuguese 0700 GMT 30 Dec 82 


[Text] The National Council of the Social Democratic Center Party [CDS], which was in 
session until the early hours of this morning, adjourned its meeting without reaching 
any decision whether or not the CDS should support Professor Vitor Crespo as the Social 
Democratic Party's [PSD] chosen candidate for prime minister of the ninth constitutional 
government. 


Meanmvhile, the Centrists expressed their solidarity with Professor Freitas do Amaral, 
who tendered his resignation from the party chairmanship in a letter read at last 
night's meeting. 


The CDS National Council, whose adjourned meeting is to resume this evening, decided 
that the party's now vacant chairmanship should not be filled until its February 
congress in Oporto. 


Further on CDS National Council 
LD300252 Lisbon Domestic Service in Portuguese 0200 GMT 30 Dec 82 
[Dulce Varela report from Social Democratic Center Party, CDS, headquarters) 


[Excerpt] The meeting of the CDS National Cowncil has already ended but it will meet 
again tomorrow evening [as heard) in order to examine the question of the designation 
by the Social Democratic Party [PSD] National Council of Vitor Crespo for the post of 
prime minister. 


The National Council decided that the CDS Executive Committce will be chaired by 
Basilio Horta wntil the next congress. The National Council also decided that the 
post of Professor Freitas do Amaral would not be filled. Tomorrow, as we said, the 
National Cowncil will examine the designation of Vitor Crespo. 


CDS PARTY CHAIRMAN FREITAS DO AMARAL RESIGNS 





LD300218 Lisbon Domestic Service in Portuguese 0000 CMT 30 Dec 82 


[Report by Lurdes Varela) 


[Text] Freitas do Amaral resigned tonight as chairman of the Social Democratic Center 
Party [CDS] and from all other posts ‘xe held by virtue of his position as party chairpar. 








— ‘se 
° : 
t « decision was not taken against the CDOS — ‘ t 
5 “ei » CDS member, e stated in the ad ment te rr« e 
1 —— re it 2 vr iTtTai plained the réeasctis J rF i> Te 
t. ws, because the tone of the deep reflection that the i. ‘ eT 
© T Tue nt ‘ lex t J } resu la 5 J ilied for — somet hing indispens a? le an) ; J 
Ae lace. Instead, the course taken was geared toware choosing pe ‘ r 
ri inlies,. strategies and criteria were defined. 
reitas a wearal feels that the question is not of the individual chosen Dut 
t intrinsic valwe of the decision taken and the objective lack f the om 
sft ent editions that are now more indispensable than ever. 
the ‘her hand, Freitas do Amaral adds, the difficulties of coordination a 


ization among the Democratic Alliance [AD] compyvnent parties are 


‘rwater. and the differences of analysis or different interpretations of the 
fa irafted in 1979 are increasingly wider. At heart, Freitas co Amara: 

resent AD is not the same as it used «<o be: It is another version, als 

ecitimate,. but very different from the one I helped set up. 

reitas do Amaral later says: One might say that the best s lution would ther 


[, Freitas do Amaral, as CDS chairman, propose to you here tonight that 


"munique.: 





wt Sir 


reiect the choice made by the majority party in the coalition. However, s ch an 
\we got seem to we to be correct either. The AD survived the tragic death of ° 
Carneiro: therefore, can and must survive the replacement of the chairman of tiv 
reitas <¢ \Wnaral feels that the recourse to early legislative elections at thi 
is solution either because no solid and coherent majority would emerge fiom 4 
gener:! election. \bstentions would rise substantially, and the democrat ic part le 
uld pr babi he weakened. 

ina , Freitas do \naral’s written statement says that he feels in his conscle 

r moral and political reasons, that he should not support solutions in which lve 
cet town, does not believe. He then nlled on s11 cDS members and leading fT! ire 
remain at their posts in defense of their ideals. 

. CDS National Council remains in session, now without Freitas do Amaral, and 
lectde first of all who is going to replace him. This was said to journalists by 
tui Pena, who stressed that first the National Council is going te solve the CDS 
roblems arising from Freitas do Amaral’s decision. Concerning the country s 

blems, they wn wait another 24 hours. 
COMMEUNTOUE ON FIRST COUNCIL OF STATE MEETING 
10300100 Lisbon Domestic Service in Portuguese 1900 GMT 29 Dec #2 
[Text | After a long wait following the end of the meeting of the Council of t 
ommunique was read to the media at 1905 by Joaquim Letria, spokesman for the pre 
f the republi: 
[Begin Letria re dine] In view of the fact that the Cowncil of State held it 
~eetinge today, the president of the republic saw fit to release the fullowtr 
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The Council of State is a political advisory body to the president of the republic, set 
up in accordance vith the Ist constitutional revision law. Its duties include passing 
judgement on the dissolution of both the Assembly of the Republic and the bodies in 
the autonomous rcgions; on the dismisal of the governments -- in the specific cas 
envisaged in Article 196 clause 2 -- and on the appointment and dismissal of . se 
sinisters of the republic for the autonomous regions. It is also the council's job t 
advise the president of the republic on the performance of his duties, whenever the 
latter asks for such advice. 


The first meeting of the Council of State was attended by the following 
members: 


vt Leonardo Ribeiro de Almeida 
Dr Francisco Pinto Balsemao 
Pamplona Corte Real 

Dr Joao Bosco Mota Amarai 

Dr Alberto Joao Jardia 
Lagineer Alfredo Nobre da Costa 
Lt Col Ernesto Melo Antunes 
Prof Henrique de Barros 

Prof Jorge Figueiredo Dias 

Dr Miguel Calvao Teles 

Prof Carlos da Mota Pinto 

Dr Mario Soares 

Dr Alvaro Cunhal 

Dr Nuno Rodrigues dos Sartos 


Prof Diogo Freitas do Amaral did not attend the meeting, but he gave notification of 
hie absence in advance to the president of the republic. 


At its meeting today, the Council of State only dealt with the issue of its standing 


rules, and entrusted Dr Leonardo Ribeiro de Almeida. dr Miguel Gal-so Teles and Prot 
Carlos da Mota Pinto with the task of drawing up a draft of the salir stancing rules. 


BALSEMAO: PARLIAMENT'S DISSOLUTION NOT FORESEEN 





LD301338 Lisbon in Portuguese to Africa 1200 GMT W Dec 82 


[Text] Outgoing Prime Minister Francisco Pinto Balsemao has said that he did not 
expect Prof Freitas do Amaral's stand last night to lead to the dissolution of 
Parliament. Commenting on Freitas do Amaral's resignation from the chairmanship of 
the Social Democratic Center Party [CDS], Pinto Balsemao said that it will still be 
possible to find a solution or agreement at the meeting of the Democratic Alliance 
planned for today. In this case, Balsemao stressed there will not be any reason 
for early parliamentary elections. 
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FINLAND 


GOVERNMENT RESIGNS; SORSA TO FORM NEW CABINET 





NC201355 Paris AFP in English 1327 GMT 30 Dec 82 


[Text] Helsinki, Dec 30 (AFP) -- The Finnish centre-left coalition government of 
Social Democrat Prime Minister Kalevi Sorsa submitted its resignation to President 
Mauno Koivisto today. The president accepted the resignation and asked the 52-year 
old Mr. Sorsa to form a new centre-left government without the Communists who sparked 
the Cabinet crisis yesterday by voting against the government's defence budget in 
Parliament. After his talks with the president, Mr. Sorsa said he hoped to form the 
new cabinet as early as tonight, and the new government might be appointed 
officially tomorrow. 


SWEDEN 


NAVY ‘CONVINCED’ OF SUB'S PRESENCE IN OCTOBER 





NC291743 Paris AFP in English 1738 GMT 29 “ac 82 


[Text] Stockholm, Dec 29 (AFP) -- The Swedish Navy is now convinced that one or more 
foreign submarines were present last October in waters near the secret navy base on 
Musko Island, south of Stockholm, a Navy spokesman said today. This opinion was 
based on photographs taken at the time which showed the “imprint” of a submarine on the 
floor of the Baltic Sea. The spokesman did not indicate the number of unknown intrud- 
ers. But the Swedish press agency TT eaid two or three submarines “of a very special 
type" were present. 


The photos were being examined but will not be published, the spokesman said. It said 
that during the hunt near Musko for the intruders Swedish Navy commanders on October 7 
ordered a mine telecommand post "to close down" for three hours, during which time a 
submarine escaped. Citing sources close to the Swedish military command, TT said it 
did not know if the post was closed to let the intruder escape or if it was a mistake. 
A Defense Department spokesman said he knew the station had been temporarily ordered 
not to activate mines, but he refused further comment. 


Also, a request on October 7 from a helicopter to take action against a submarine 

it had spotted by hydrophone was not granted by the military command, TT said. 
Observers noted that Social Democrat Olof Palme took office on October 7, at which time 
political sources in Stockholm were concerned the "submarine" affair was about to 
become an international incident. From October 8 on, military sources spoke more 

and more frequently about a possible escape by the submarine, and the search slowed 
down. 


Parliamentary and military investigating committees were expected to have their 
reports on the incident ready by March 1983. Naval authorities were already certain 
that “at least one" submarine had left characteristic traces about 20 metres (vards) 
long near Musko in October. Since then the Swedish Coast Guard has noted no new 
incursion, a reliable source said. 


While the nationality of the submarines has not been determined, the press wrote this 
week about a Christmas "fishing expedition" in which Soviet diplomats posted in 
Stockholm brought home a catch of 25 kgs (55 pounds) from waters near the Musko base. 
Their fishing party was watched by Swedish security police. 


Last Friday, two Soviet diplomats were called personna non grata in Sweden for 
having carried out espionage. 
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POSTPONEMENT OF TALKS UNTIL FEBRUARY LIKELY 





NC300936 Nicosia O KIRIKAS in Greek 30 Dec 82 p 1 


[Text] According to authoritative reports learned by O KIRIKAS last evening from 
diplomatic sources, no talks will be held before the presidential elections. The 
sources also consider it very doubtful whether the secretary general's special 
representative in Cyprus, Gobbi, who chairs the meetings of the intercommunal talks 
in “Ledra Palace,” will return to Cyprus. 


When asked yesterday when Gobbi would return, the government spokesman replied that 

the return to Cyprus of the secretary general's special representative would be delayed 
and that the date for the resumption of the talks would be set in consultation with 
the two interlocutors. 


It is recalled that the talks were suspended on 8 December and were to resume next 
Tuesday, 4 January. After the suspension of the talks, Gobbi left for his country to 
celebrate Christmas and the New Year and was expected to return to Cyprus before Tuesday. 


Authoritative political circles told O KIRIKAS that the talks may not be resumed prior 
to 13 February, when the presidential elections will be held. This, they added, is 
favored by the Kiprianou government, which fears that the possible resumption of the 
dialogue will harm it, given the fact that no progress has been made on any point in the 
talks, something that has been noted by all sides, especially by the Greek Government, 
which in fact has asked for the suspension of the dialogue as it is currently conducted. 


The same circles think if doubtful, if not impossible, that Gobbi will return as the 
secretary general's special representative in Cyprus because Gobbi has repeatedly 
expressed -- in private meetings -- his desire to be relieved of his duties in Cyprus. 


Furthermore, Secretary General Perez de Cuellar is entrusting him with the role of 
chief of the international organization's investigatory committee on human rights in 
Poland, which makes his task in Cyprus difficult. Perhaps this may be used as an 
excuse for his departure from Cyprus. 


It is expected that the entire issue will be settled in the coming days, when the 
United Nations will issue a statement. 


PRESIDENT DENKTAS VIEWS MISSING PERSONS ISSUE 





TA291357 (Clandestine) Bayrak Radio in English to Cyprus 1115 GMT 29 Dec 82 


[Text] President Denktas has said that the Turkish Cypriot side supported the 
resumption of the work of the autonomous missing persons committee, but would not 
accept any changes. The president was replying to a question on a meeting on missing 
persons held yesterday in southern Cyprus under the chairmanship of the foreign minister 
of the Greek Cypriot administration Mr Rolandhis. 


President Denktas repeated that it had been the Greek Cypriot side which had left the 
negotiating table. He added that unless the list of names of the Greek Cypriots who 

were murdered and buried in mass graves during the Greek Cypriot coup was announced, 

the missing persons issue could not be solved. 
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He pointed out that a book published by Mrs (Katsellis) was speaking of Greek Cypriot 
missing persons a day before the Turkish intervention and was asking the idencities 
of these missing Greek Cypriots. He further pointed out that cemeteries (?preist 
Father Papasestos) had disclosed that people were buried in the cemetery where he 
officiated and that they were Turkish and Greek Cypriots whose identities could not 
be disclosed. 


President Denktas said that Mr Kiprianou had told during the summit meeting that he 
had a list of those buried and he wovld hand it to President pDenktas but such a list 
had not been delivered. 


President Denktas recalled that many writers repeatedly stated that they were many 
graves where the identities of those buried in them were unknown. He pointed out that 
statements at gatherings in Athens to the effect that some of the missing persons were 
still alive were aimed at nothing but propaganda. He stressed that such actions could 
not contribute to the solution of the missing persons issue. 


President Denktas repeated that the Turkish Cypriot side had been waiting for 4 years 
for a list of those thousands of people buried without the disclosure of their 
identities during the Greek Cypriot coup and (?before) the Turkish intervention. He 
stressed that no progress could be expected from negotiations unless these lists were 
produced and called on Mr Kiprianou to produce them as promised. 


TURKISH CYPRIOT LEGISLATURE APPROVES 1983 BUDGET 





TA301015 (Clandestine) Bayrak Radio in Turkish to Cyprus 0900 GMT 30 Dec 82 


[Text] The budget of the Turkish Federated State of Cyprus for fiscal 1983 has been 
approved by the Legislative Assembly at 17.76 billion Turkish lira. The new budget 
will go into effect on 1 January 1983. 


In a speech following the approval of the budget, Prime Minister Mustafa Cagatay 
expressed the hope that the budget would be auspicious to the people and to the 

Turkish Federated State. He said that the Federated State had covered long distances 

in a short time in its struggle for self-sufficiency. He explained that the ratio of 
local revenues in the budget expenditures was 19.6 percent in 1975, while it rose to 

50 percent in November 1982. He went on to say that in the 1983 budget, investments and 
transfer payments constituted 52.88 percent, and that measures were taken to increase 
the purchasing power of the population. 


He added: The most significant characteristic of our new budget, which was prepared 

in accordance with our economic requisites, is the role played by the production-oriented 
investment projects and the weight given to the transfer payments that aim at social 
improvements and economic growth. We were careful to ensure that the budget helped 
eliminate economic bottlenecks, envisaged production-oriented investments and gave 
priority to social investments and expenditures. The prime minister announced that a 
central bank and a development bank would be established in 1983. 
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NEW ‘WO}KING PEOPLE'S PARTY’ ESTABLISHED 





TA291601 (Clandestine) Bayrak Radio in Turkish to Cyprus 1530 GMT 29 Dec 82 


[Text] Following the establishment some time ago of a new party called the Nationalist 
Turkish Party, another new party called “the Working People's Party" [Calisan Halkin 
Partisi] has been established. A statement issued by the administrative council states 
that the major difference that will set this party apart from the others will be, to 
defend the interests of the toiling masses (?in words and deeds) under all conditions 
and to ensure democracy within the party. The statement adds that it will secure the 
independence, sovereignty and nonalignment of Cyprus and its territorial integrity 
purged from bases, and therefore will be opposed to enosis and division. The party 
statement expressed the belief that a federal republican system would be the best 
solution. The statement says that the party aims at a government favoring the toiling 
people in the short term and that its ultimate goal is a socialist administration. 


As can be recalled, it had been announced some time ago that activities were underway 
to establish a third party called “the Country Party." When these three parties begin 
their official activities, the number of political parties in the Turkish Federated 
State of Cyprus will reach 10. 
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SPOKESMAN RESPONDS TO TURKISH REMARKS ON AECEAN 





NC 300953 Nicosia Domestic Service in Greek 0430 GMT 30 Dec 82 


[Text] The Greek Government spokesman commented on a statement by Turkish Foreign 
Ministry spokesman Akiman in connection with Greece's position toward the Law of the 

Sea Convention stating the following: Turkey has not signed the Law of the Sea 
Convention and has no right to cite it. Maroudhas stressed: We would have no objection, 
when Turkey signs the treaty, to implementing it in the Aegean in the strictest of wavs. 


I KATHIMERINI VIEWS GOVERNMENT TACTICS ON BASES 





NC291912 Athens I KATHIMERINI in Greek 29 Dec 82 pp 1, 3 


[Text] Right now the Greek Government appears determined to sign -- barring unforeseen 
events -- the new Greek-U.S. agreement on the bases and to hasten the elimination of 
our country's outstanding issues with the Atlantic alliance. At least this is what 
emerges from a number of indications in government maneuvers in both the foreign and 
domestic policy areas. According to these indications, the government's basic goal is 
to limit the “outstanding foreign policy issues," having realized that the major 
problem our country faces at this time is the dispute with Turkey. This is a problem 
which, as the prime minister recertly admitted during his visit to Limnos, determines 
the other outstanding issues within the complex of our relations with the Atlantic 
alliance and the United States. In this connection, it has been noted that the 
government's reasoning has been formed under the perspective that: 


l. The difference with Turkey is difficult to solve and will last a long time. 


2. It is easier to bring to an auspicious end -- actually, in a relatively short 
time -- outstanding issues with the United States and NATO. 


3. The way these three outstanding issues influence one another obviously makes Creek 
foreign policy maneuvers difficult, which consequently should close the “open 

fronts" whenever this is possible, and in this specific instance, those within the 
framework of its relations with the West. 


In this spirit, politicians do not preclude the possibility that the government's 
recent overtures to the left (recognition of national resistance, repatriation of 
political refugees) aim at preparing the ground so that the signing of the agreements 
for the bases and NATO should appear as “politically balanced" actions in the field of 
domestic policy. More specifically, developments in the bases issue appear as follows: 


Immediately after the holidays, specifically in the middle of January, the third and 
more substantive round will begin, given the fact that the talks will center on the 
“appendices,” which include many U.S. demands concerning the bases’ operations and 
the range of their activity. Diplomatic circles note that during this stage, the 
moet basic objective of the Greek-U.S. negotiations will be the timetable for the 
withdrawal of the bases from our country. This is an issue the prime minister will 
inevitably put forth in view oi the commitments his statements before and after the 
elections have created for him. Nevertheless, the same circles claim that although 
linked with the settlement of an issue which is unpleasant for the U.S. side, such as 
the issue of the withdrawal of the bases, the timetable does not seem to predetermine 
a rift between the two sides, because according to some indications, it is foreseen 
that, despite the opposition manifested in the first stages of the talks, viewpoints 
will coincide toward a solution which will both satisfy the U.S. side and will not 
xpose the Greek Socialist government -- because this is what the issue is about. 
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For instance, such a solution will be that the Greek-U.S. defense agreement will be 
valid for a specific period, after the expiration of which the bases will be 

withdrawn. However, it will be up to the discretion of the government at the time to 
decide otherwise -- that is, not to expel the bases -- on condition, however, that it 
will have the right to review certain conditions of the agreement, provided it considers 
this necessary, for their further stay. 


However, even if the Greek-Turkish dispute and its predicted prolongation constitute 
a negative element in our country's negotiating position with the United States, the 
Greek side nevertheless does not seem to lack some advantages which the United States 
understandably takes into consideration in formulating its policy and consequently 
during the Greek-U.S. talks. 


First, although Turkey may be armed by the West and constitute the “block” of U.S. 
interests in the broader Middle East area, our country has an enhanced geographical 
importance in case advanced "U.S. outposts” in the Middle East weaken for one reason 
or another. 


Second, Greece dominates in the Mediterranean area with Crete as its point, while on 
the other hand, the United States in no way appears prepared to “break” the "defense 
continuity” reaching from the end of the Iberian Peninsula to Turkey. 


After all, it is based on these facts that government optimism predicts that the U.S. 
side will agree to pay certain economic and other exchanges of value for our country. 


KKE CONGRESS SENDS GREETINGS TO CYPRIOT PEOPLE 





NC292004 Athens RIZOSPASTIS in Greek 29 Dec 82 p 3 
[Message addressed to the Cypriot people by the llth KKE Congress] 


[Text] In the name of its members and followers, the delegates to the llth KKE Congress 
sent to the long-suffering Cypriot people a warm brotherly greeting accompanied by 
sentiments of brotherly friendship and militant solidarity together with the assurance 
of unshakeable support in their just liberation struggle for a united, integral, 
in-'»pendent, nonaligned and demilitarized Cyprus. 


Eight years have passed with 37 percent of Cypriot territory occupied by the Turkish 
chauvinists and stratocrats, with the continuing plight of 200,000 refugees and with 
mortal dangers to the liberty and existence of the Republic of Cyprus. They were 

8 years of incessant plots by U.S.-NATO imperialism in its efforts to enslave and 
turn the martyred island into an aggressive attack base against the neighboring Arab 
people and the socialist countries. 


Our struggle is a joint struggle against the aggressive and divisionist aspirations cf 
U.S. imperialism, the Turkish junta and its organs in Greece and Cyprus. 


Despite the great difficulties raised by the Cypriot people's enemies, we can look to 
its victorious outcome with optimism. A guarantee for this is to be found in the 
strengthening of unity between the Cypriot patriotic and democratic forces. A 
guarantee for this lies in the firm solidarity with and support of democratic humanity 
by the Sovfet Union and the other socialist countries in the vanguard. 


The llth KKE Congress proclaimed our party's determination to continue and strengthen 
its efforts in behalf of the active support of the Greek people and government for 

a solution of the Cyprus issue based on the UN resolutions, for convening an interna- 
tional conference with the UN framework and for opening the dossier of treason. 

















VII. 30 Dec 82 Ss 3 GREECE 


we are certain that with our unified struggle and with the support of progressive 
humanity, there will be better days for martyred Cyprus and its heroic people. 


December 1982. 
| Signed) The lith KKE Congress Presidiun. 

Greets Palestinians, Lebanese 
NC291954 Athens RIZOSPASTIS in Greek 29 Dec 82 p 3 


[Message of the llth KKE Congress to "The Heroic Fighters and the Entire Palestinian 
Nation and to the Democratic Forces and the Long-Suffering People of Lebanon") 


[Text] The delegates to the llth KKE Congress, expressing the will of all the Communists 
and working people of Greece, send you a warm brotherly greeting. 


Tne Greek people followed with emotion and admiration your heroic struggle to 

repulse the unjust and inhuman attack by Israel, which was the logical sequel to the 
Camp David agreements. They raised a strong voice of protest and determinedly con- 
demned the criminals and the organizer of the attack, U.S. imperialism. They expressed 
their solidarity with you and with the countless victims of the crimes in many different 
ways. At the same time, they differentiated between the Begin government and the 
Israeli patriotic forces which opposed its crimina! plans. 


The Greek people are a staunch ally in your struggle against imperialism. We have the 
same enemy. Your own struggles in defense of the ancestral land and for winning the 
right to have a fatherland are closely related with our own struggle for national 
independence and for the removal of the U.S. bases and nuclear weapons from Greece, in 
order to make the Mediterranean a sea of peace. 


We assure you that we will continue and stand by your side. We shail continue to struggle 
for the resotration of peace in Lebanon and in the entire area. We support the struggle 
of the PLO, the sole legal representative of the Palestinian people, for the creation of 
an independent Palestinian state. 


Long live the heroic people of Palestine! 
Lone live the democratic forces of Lebanon! 
Peace for the east Mediterranean and the Near and Middle Fast! 


December 1982. [Signed] the llth KKE Congress Presidiun. 
BRLEFS 


FLOUR EXPORTS PLANNED -- The first agreement scheduling the export of 350,000 tons of 
flour to Africa, the Middle East and the Soviet Union was signed today between National 
Economy Minister Yerasimos Arsenis and representatives of 65 Greek flour industries. 
The conclusion of this agreement secures employment for 10,000 people working in the 
flour industry, the flow of $100 million in foreign exchange and the saving of $30 
million from the import of animal fodder. [Excerpt] [Athens Domestic Service in Greek 
1700 GMT 23 Dec 82 NC] 


NEW OIL DEPOSITS — The oil boring at the Gulf of Kavala has uncovered two new oil 
deposits. An important zone with oil has been located by boring machine Votengo III 
at a depth of 2,300 meters. This zone is bigger than that of Prinos. The burning 
tests have been successful for one of the two deposits. According to experts of the 
northern Aegean oil firm, 25,000 to 30,000 barrels will be pumped § everyday, although 
this quantity may be still higher. [Excerpt] [Athens Domestic Service in Creek 

1930 GMT 23 Dec 82 NC] 
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ARMENIAN CROUP TARCETS TURKISH CONCERNS 
NC291813 Athens aTHENS NEWS in English 29 Dec 82 p 12 


[Text] A printed announcement signed by the “Armenian Liberation Army (ASALA)" and 
sent to the Creek media reads as follous: 


“All Turkish institutions and offices throughout the world are henceforth considered 
military targets of the Armenian Liberation Army. This includes airline offices, 
ships, business concerns, cultural centers and hundreds of other establishments. 

We warn citizens to stay clear of such places which we consider as enemy targets.” 


In the announcement, signed ASALA, December 25, mention is made of one of the move- 
ment's members alleged murdered near the Beirut harbor in an ambush by Turkish secret 
agents. Another member was seriously wounded in the same incident. 


NO LEGAL PROCEEDINGS AGAINST FORMER MINISTERS 
TA291536 Ankara ANATOLIA in English 1515 GMT 29 Dec 82 


[Text] Ankara, 29 Dec (AA) — The National Security Cowncil decided that there was no 
need to start legal proceedings against former Minister of Tr~sze Kaya Erdem and f«.+mer 
Industry Minister Sahap Kocatopcu, it was announced. The i-.quiries started into the 
activities of the two former ministers upon orders from t’e council were recently 
completed. 


COMMANDERS AUTHORIZED TO FIRE CIVIL SERVANTS 
TA300616 Ankara Domestic Service in Turkish 0430 GMT 30 Dec 82 


[Excerpt] An amendment to the martial law act which was published in the Official 
Gazette today stipulates that civil servants, other public employees and workers 
employed in public services who are removed from office by order of martial law com- 
manders will not be able to work in the public services again. The cases of those 
who wer. removed from office by order of martial law commanders up to today will be 
reviewe. by the martial law commanders. Those who will not be able to work in 

public service again as decided by the martial law commanders following this review 
will not be able to be emploved in these services [as heard]. The law also stipulates 
that if persons who have been expelled from martial law areas return to these areas 
or to the districts they have been banned from residing in without permission, or if 
they fail to report their new residences to the martial law authorities, they will 
serve 2 to 4 months prison terms. If they repeat this crime, they will receive terms 
of 4 to 12 months. 


SIX NATIONALIST ACTION PARTY DEFENDANTS RELEASED 





TA291651 Ankara ANATOLIA in English 1600 GMT 29 Dec 82 


[Text] Ankara, Dec 29 (AA) — Six more defendants were released in the trial of 
officials and affiliates of the now-defunct Nationalist Action Party Tuesday night. 
The martial law court decided to examine a similar demand from four top officials 

of the NAP, including party President Alpaslan Turkes, later. Those released Tuesday 
were: Cengiz Kaya, Sedat Durudogan, Gultekin Garip, Hakki Yakisik, Abdullah Curuk and 
Muhittin Kilicaslan. 


During the session, former president of extreme rightist association Ulku-1 (Ideal-1) 
Yusuf Okumus said he did not know how certain documents belonging to the association 
vere f od at the NAP hosdquarters and who had delivered them. "The documents were 
not of importance anyway,” he sawid in his defense. 
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34 LEFTISTS ARRESTED INIZMIR RECION RECENTLY 





TA291539 Ankara ANATOLIA in English 1530 GMT 29 Dec 82 


[Text] Izmir, 29 Dec (AA) -- Martial law commander for Izmir region announced that during 
recent operations in the region 34 persons were arrested, 23 of them for alleged links 
with the illegal Turkish Communist Party-Marxist/Leninist and the rest with “young 
communists.” 


The first group is accused of killing one person and of staging holdups and bomb attacks 
and the other of “organizing at the university and intimidating students." 


PROTOCOL SIGNED WITH PAKISTAN IN ANKARA 





TA291500 Ankara Domestic Service in Turkish 1400 GMT 29 Dec 82 


[Text] The Turkish-Pakistani joint economic committee meeting that began in Ankara on 
Monday has ended. A protocol in connection with the decisions made at the meeting has 
been signed by Minister of State Sermet Refik Pasin and Pakistani Minister of Finance, 
Commerce, Planning and Provincial Cooperation Ghulam Ishaq Khan. The protocol envisages 
the further increase in the trade between the two countries. To achieve this goal, the 
businessmen and industrialists of the two countries will increase mutual visits and 
Turkey will open an exports goods fair in Karachi at the beginning of next year. The 

fotocol also envisages joint steps to be taken by Turkey and Pakistan in the tractor 
and automotive industry, agricultural machines and equipment, glass, electrical and 
electronic industry. The protocol also stipulates that the Turkish scientific and 
technical research organization will extend aid to Pakistan through training programs 
in the fields of agriculture, livestock breeding, health, nutrition, chemistry, 
electronics, solar energy and environmental issues. 





A draft agreement on the joint establishment of an engineering and consulting firm was 
also signed at the joint economic committee meeting. The firm in question will be 
established after the agreement is ratified by the governments of the two countries. 
The issue of preparing an agreement that will prevent double taxation, taking into 
consideration the increasing economic relations between the two countries and joint 
trade efforts, was also discussed at the meeting. The rext meeting of the joint 
economic committee is to be held in Pakistan next year. Pasin said the following 

at the signing ceremony: 


[Begin Pasin recording] I am convinced that the protocol that we have signed will yield 
very beneficial results for both countries. The economic relations between the two 
countries are not very developed. However, from now on as a result of the great 
efforts te be exerted by the two countries. the economic relations will increase and 
the commercial ties will reach a higher level. [end recording] 





Ishaq Khan said that the protocol is a significant step in the efforts exerted to 
develop the trade between the two countries. He added that from now on [words indis- 
tinct]. Ishaq Khan also met with Minister of Energy and Natural Resources Fahir Ilkel 
and Minister of Industry and Technology Mehmet Turgut. He will leave Turkey on Friday. 


BRIEFS 


ISLAMIC DEVELOPMENT BANK LOAN -- The Islamic Development Bank has extended a loan of 
$13 million to the cylinder lid production project at the engine plant being constructed 
by the Turkish motor industry and trade corporation in Konya. Turkey's request in 
connection with the loan was approved by the Islamic Development Bank's Executive Council 
in Jiddah on 28 December. [Text] [Ankara Domestic Service in Turkish 1600 GMT 

29 Dec 82 TA] 
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SPAIN 


SENATE CONFIRMS RUIZ-CIMENEZ AS PUBLIC DEFENDER 





LD292322 Madrid Domestic Service in Spanish 1700 GMT 29 Dec 82 


[Excerpt] Here is the result of the Senate vote on the appointment of Joaquin Ruiz- 
Gimenez to the post of defender of the people: Out of 211 votes cast, 202 votes were in 
favor of Don Joaquin Ruiz-Gimenez. There were 7 abstentions and 2 were void. Therefore, 
the candidature of Senior Ruiz-Cimenez proposed by the Congress of Deputies having been 
approved by a majority of more than 60 percent of the members of this chamber, and in 
accordance with the provisions of Articles 2, 4 and 4(A) of the Organic Law of 6 April 
1981, Don Joaquin Ruiz-Gimenez y Cortes is hereby appointed defender of the peoplc. 

With this vote the Senate has confirmed the appointment. 


UNITED KINGDOM 





ACTION TO CUT U.S. BUDGET DEFICIT URGED 





PM300915 London DAILY TELEGRAPH in English 30 Dec 82 p 12 
{Editorial: "Cut che Deficit™] 


[Text] The state of the American economy is, at one and the same time, cause for con- 
siderable depression and restrained optimism. According to reports from Washington, 
the President's Council of Economic Advisers has warned that growth in 1983 is likely 
to be less than 2 percent, while budget deficits of over $200 billion annually can be 
expected for the foreseeable future. It is in this context that vesterday's news of a 
further balf percent cut in the prime lending rate has to be seen. Despite the easing 
of the monetary reins, which began in the second half of the yea: when the Federal 
Reserve Board became seriously worried that continuing high interest rates were becom- 
ing a threat to the financial system itself, the real economy has remained chronically 
weak. If the CEA's forecast proves accurate, the prospects for the rest of the world's 
economy are bleak. As far as President Reagan is concerned, he faces the nightmare of 
running for re-election against a backdrop of three successive years of recession. The 
miracle of economic regeneration via “supply-side” tax cuts, which Mr Reagan offered 
the voters in 1980, is now only a bitter memory. 


What reason, then, is there for any optimism? It lies in the fact that nearly all the 
President's closest advisers are urging him to take prompt and drastic action to cut 
the budget deficit by increasing taxes (or deferring tax cuts) and reducing expendi- 
ture on defence and social security. If the President was seen to be tackling the 
deficit, interest rates could fall much further and faster than would otherwise be the 
case, thus stimulating that elusive recovery. The President has four weeks to heed his 
advisers before he delivers his State of the Union message to Congress. It is better 
that he should turn at this late stage than not at all. 
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